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Background 
 
Covéa Finance's exclusion policy is in line with its commitment to progressively take 

Environmental, Social and Governance criteria into account in its investment process. 

It contains normative, sectoral and thematic (coal) exclusions. 

1. Normative exclusions 

In accordance with the recommendations of the French Asset Management Association 

(AFG ) on the prohibition of financing of cluster munitions and anti-personnel landmines 

(APLs), Covéa Finance excludes any direct investment in shares or bonds in companies 

involved in controversial weapons: 

• Cluster munitions and anti-personnel landmines (APLs) as defined in 

the Ottawa (1997) and Oslo (2008) Conventions; 

• Bacteriological and/or chemical weapons. 

2. Sectoral exclusions 

Covéa Finance has also defined sectorial exclusions, by undertaking to exclude: 

• tobacco companies; 

• as well as those who generate more than 5% of their direct turnover in the 

gambling and betting sector. 

3. Coal-related exclusions 

Covéa Finance undertakes to exclude from its investments, in connection with the 

theme of coal: 

a. On relative thresholds: 
- For energy operators whose electricity production is generated from coal, 

and/or whose installed capacity is fuelled by coal (i.e. thermal coal) and; 

- for companies (including extractors) generating part of their turnover 

from coal. 

In both cases, Covéa Finance undertakes to exclude from its investments, by 

progressively lowering the thresholds, energy companies and businesses 

(including extractors) as specified below:  
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  level 1  level 2 level 3 

OECD 
2020 2025 2030  

30% 15% 0%  

outside the 

OECD 

2020 2025 2030 2040 

30% 20% 10% 0% 

 

OECD area example: From 2025 onwards, Covéa Finance will exclude companies generating 

more than 15% of their turnover from coal. 

 
Example from outside OECD area: From 2025 onwards, Covéa Finance will exclude energy 

companies producing 20% or more of their electricity from coal. 

A schedule produced in-house allows us to identify the companies concerned up to 2040 

and to steer our exit strategy. 

b. On absolute thresholds: 

- For energy operators with more than 5GW of installed coal-fired capacity 

(i.e. thermal coal); 

- for extractors with extraction capacities greater than 10Mt. 

For the absolute thresholds, the exclusions apply from the time of publication of 

the exclusion policy. 

For the relative and absolute thresholds1, issuers that have made clear and public 

commitments to reduce below these thresholds by 2025 may remain in the portfolio. 

For these companies, Covéa Finance will verify, as part of a shareholder dialogue, the 

reduction of their coal exposure and the respect of their commitments at least once 

per year. 

c. Companies most active in terms of developing new coal capacity 

 Also excluded are the 120 companies identified by the NGO Urgewald as being 

the most active in terms of the developing of   new coal capacity (within the list 

called "Coal Plant Developers"2). The development of new coal capacity can mean new 

coal-fired power plants, as well as new mining or infrastructure capacity. 

 
Covéa Finance's exclusion policy is reviewed annually.  

                                            
1 Whether the thresholds are relative or absolute, Covéa Finance drew inspiration from the consensual thresholds as 

proposed by professional organisations and NGOs. 
2 https://coalexit.org/database 

https://coalexit.org/database
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Scope of application 

 

The exclusion applies to securities issued by the company independently of the other 

companies in the group to which it belongs (parent company, subsidiaries). 

Covéa Finance undertakes to comply with this exclusion policy in all its CISs and 

mandates, for any direct investment in shares or bonds in the companies identified 

above. 

For its bond exposures, Covéa Finance will cease all new investments in the above-

mentioned companies, but retains the right to keep securities already invested until 

maturity (with a maximum maturity date of 2025). 

For equity exposures, Covéa Finance will cease all new investments in the above-

mentioned companies, but reserves the right to retain securities already invested if the 

issuer has made clear and public commitments to reduce below the thresholds by 2025. 

In all other cases, the securities covered by the exclusion must be disinvested within a 

maximum period of one year. If a portfolio security exceeds the above-mentioned 

thresholds and the company in question is not able to communicate to us within 6 

months an exit strategy in accordance with our exclusion policy, the security must be 

disinvested within a maximum period of 6 months. 

The exclusion policy on the coal part is aimed at thermal coal - but when the information 

is not available, the distinction is not made and the exclusions therefore potentially 

concern thermal coal but also coal for the iron and steel industry (for extractors in 

particular; as the case is different for energy producers for whom it is necessarily 

thermal coal). 

Operating mode 

Covéa Finance builds the list of exclusions through a process of identification and 

application of the predefined scope of exclusion, based on data provided by an 

independent external service provider (ISS ESG) and an NGO (Urgewald) - for the list 

of developers - and its own internal research. 

The list of excluded securities is subject to review at least quarterly.  
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Application and control 

Automatic pre-order blocking is carried out on all the stocks on the exclusion list. 

The Compliance and Internal Control Officer performs a periodic review of the portfolios 

in order to ensure a posteriori the strict application of the exclusion policy on all 

securities held by Covéa Finance. 

Covéa Finance endeavours to strictly apply its exclusion policy. However, the 

completeness of the list of exclusions depends mainly on the investment sphere covered 

by our external service provider ISS ESG and the NGO Urgewald as well as on the 

information published by the companies. 


